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Usirokst Convexasts Borroswwer and Tender conenant and azree as tolloas,

1. Pavenent of Principal and Interest. Borroier shadl promptiy pay when Jdoc the promdipe! of and aotoraet on the
indebredness evidenced by the Note, prepayment and Lae choees s provided mthe Notesand the prvapal o and imteres
on any Future Advances secared by this Motipagee

2. Funds for ‘Tanes and Insurance. Subject to apphoable ket on tooasntteny wiever by Teadon Borroaer dudl pa
to Lender onthe day month!y instaliments of principal and soterest are pavable under the Notes entd the Note s pard in full,
a sum thergin “Fumds™ cqual o one-taelfth of the vearly taves and assessments which s sttt poority oser this
Mortgage, and ground rents on the Properivoaf anv, plus ane-taclith of veasly prennum mstailiments for hazand imsuranee.

plus one-twelfth of vearly premiume instaflments for metteage instrance, f any, all s reasonably estimsred inituatly and from

tine 1o time by 1 ender on the basis of assessmients and bitls and reasonable edtimates thereot. m
The Funds shall be held in an institution the deposits or accounts of which are msured or gaarantead by oo 1ederal or

state agency Gincluding Fender it 1 ender is such an institution). 1 ender shall apply vhe Punds to pay said faves, swesments, .-

insurance premiums and ground reets Tender may not charge tor so holding and applving the Funds analvzimg sed account, : ~ l

or verifying and compiling said assessmients and bills, untess Fender pass Borrower interest on the Funds and applicable Liw

permits Leader o make such a charge Borrower and Tender may apree in writing at 1he e of owecution ot this : —_ 1

Mortgage that interest on the Funds shall be paid to Borrower, and untess such agreement s made or ;app?ib.ah!é Taw : :

requires such inierest to be paid, Lender shall not be requered to pay Borrower myinterest or earnings on the Funds. Lender ' ‘e T

shall give to Borrower, without charge, an annual accounting of ihe Funds shoamge eredits and dehits to the Funds and the I St

purpose for which cuch Jdebit to the Funds was made The Funds are pledyed s additional secamiy tor the sums secured 1 p > LS RE

by thiv Mortgage.

If the amount of the Funds held by [ ender, together with the future monthly imstallments of Funds paysble prior to
the due dates of aves, assessmuents, insurance premiams and gronnd rents, shall exceed the amoonm required 1o pay said taxes,
assessments. insurance premioms and ground reats as they tall due, sech eweess chall bel ot Borroser's opton, either
promptly repaid to Borrower or credited to Borrower on moenthiy anstathients of Funds. If the amount of the Funds f
held by [ender <hall not be suificient to pay taves, assessmients, imurance prentivnms and ground reats as they fall due.
Borrower shall pay to Eender any amount nevessary to muabe up the deficiency within 30 days trom the date notice is muanled
by Lender to Borrows2r tequesting payment thereot, ‘ :

Upon payment in full of all sums secured by this Morngage Lender shall promptly retond to Borrower any Funds
held by Eender. If under paragraph 15 hereof the Property is sold or the Property s otherwise avquired by |ender, Lender
shall apply. no later than immediately prior to the ~ale of 1he Properiy or it acquinition by Tender, any Funds held by
Lender ot the time of application as a credit against the sums secured by this Morigage.

IRV

~ 3. Application of Payments. Unlews applicable Taw provides otherwise, all payments reveived by Dender under the

Note and paragraphs 1 and 2 hereof shall be applicd by Lender firt in payment of amounts payable to Lenuder by Borrower

under paragraph 2 hereof, then o interest payable on the Note, then to the principal of the Note, and then to interest and S
rrncipal on any Future Advances. _

4. Charges: Liens. Borrower shall pay all taves. assessmients and other charpes, fines and imposittons attnbutable to
the Property which may attain a priotity over this Mortgage. and teaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by, Borrower making pavment. when due, directly to the
payee thereof. Borrower shall prompily furnish to 1 ender all notices of amounts due under thss paragraph. and in the event
Borrower shatl make payment directy. Borrower <hall promptly turnish to Lender receipts ovidencing such payments.
Borrower shall promprly discharge any hen which has prionity wver this Mortgage: provided. that Borrower <hall not be
required to discharge any such lien <o long as Borrower shall agree in wniting to the payment of the ebligation secured by
such lien in & manner acceptable to Lender. or shall in good faith contest sach tien by or defend eaforcement of such lien m.
legal proceedings which operate to prevent the eintorcement ot the ben or torfeiture of the Property or any part thereof.

§. Harard Insurance. Borrower ~hall heep the miproyemients new existing or hereafter erccted on the Property insured
against loss by fire. hazards included within the term “eatended coverage™ and such other hazards as Leader may reyguire
and in such amounts and for such periods as Teader may require: provided, that T ender shall not require that the amount of
such coverage cxeeed that amount of coverage required o pav the sums ~secured by ihis Mortgage.

The insurance cargier providing the insurance shall be chosen by Borrower subject to approval by Leader: provided,
that such approval shall not be unreasonably withheld. All premiums on inssrance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
INSUTANCe Ccarrier.

Allinsurance policies and renewals thereot shalt be in form seceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Eender. Lender <hall have the right to hold the policies and renewaks thereof.
and Borrower shall promptly furnish 1o Leader all renewal notrces and all reccipts of paid premiums. In the event of loss.,
Borrower.shall give prompt notice to the msuranee carvier and Teader. Lender may make proot of loss if not made promptly
by Borrower. ‘ .

Unless Lender and Borrower othersise agiee in writing. instrance proveeds shail be applied to restoration or repair of
the Property damaged. provided such restoration or repair is ceonomically feastble and the security of this Mertgage is
not thereby impaired. I such festoration or repair is not cconomically teavble or if the secunty of this Mortgage would
be impaired. the insurance proveeds shall be applicd to the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. If the Property is abandencd by Borrower. or at Borrower fail to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and appiy the mwsurance proceeds at Lender’s option cither 1o restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agiee i writing. and such application of preceeds to principal <hall pot extend
or postpone the due date of the monthly installments referred o in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Leader. all right, title and interest of Borrower
in and to ant insurance policies and in and to the proceeds thereof re-ulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leaseholds: Condominivms; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or pernit impairment or deterioration of the Property
and shall comply with the provisions of any lease 1t this Mortgage is on a leaschold. If this Mortgage is on a unit in a
condomininm or a planned unit development, Borrower shall perform all of Borrower’s obligations under the declaration
or covenants creating or governing the condominium or planned unit development, the by-faws and regulations of the
condominium or planned unit development. and constituent documents.  1f a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such reder
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage asaf the rider
were a part hereof. N .

7. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agreements contdined in this
Mortgage, or if any action or proceeding 15 commenced which materially atfects Tender's interest in the Property,
including, but not limited to. eminent domain, insohvency. code enforcement, or arrangements or procecdings involving a
bankrupt or decedent, then Lender at Lender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender’s interest. incliding. but not dinnted to. dishursement of
reasonable attorney’™s fees and entry upon the Propenty to make repars. 1 Lender required MOTIRARe IMUFANCE a5 A
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates i accordance with Borrower’s and
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